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Independent Auditors’ Report

To the Board of Directors
Earth Island Institute Inc.
San Francisco, California

We have audited the accompanying statement of financial position of Earth Island Institute Inc.
(a California nonprofit organization) as of December 31, 2006, and the related statements of
activities, functional expenses and cash flows for the year then ended. These financial statements
are the responsibility of the management of Earth Island Institute Inc. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Earth Island Institute Inc. as of December 31, 2006, and the changes in
its net assets and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.
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San Francisco, California
June 21, 2007



EARTH ISLAND INSTITUTE
STATEMENT OF FINANCIAL POSITION
December 31, 2006

Assets

Current Assets
Cash and cash equivalents
Wetland Restoration Trust Fund (contra)
Investments in marketable securities
Accounts and contributions receivable
Grants receivable
Merchandise inventory
Prepaid expenses and others
Total Current Assets

Property and equipment, net of accumulated depreciation

Total Assets

Liabilities and Net Assets

Current Liabilities
Accounts payable and accrued expenses
Agency obligation (contra)
Deposits and advance
Deferred income

Total Current Liabilities

Net Assets
Unrestricted net assets
Designated for investment in net property and equipment
Designated for Brower Legacy Endowment
Unrestricted

Total unrestricted net assets

Temporarily restricted net assets
Total Net Assets

Total Liabilities and Net Assets

See accompanying notes to financial statements.
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1,990,470
2,892,671
609,004
141,985
361,786
2,901

_ 85473

6,084,290

768,241

6,852,531

485,832
2,892,671
59,350
243,125

3,680,978

768,241
168,197

1,202,615

2,139,053

1,032,500

3,171,553

6,852,531



EARTH ISLAND INSTITUTE
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2006

Temporary
Unrestricted Restricted Total
Support and Revenue
Contributions $ 1,032,424 $ - $ 1,032,424
Foundation and other
nongovernemental grants 2,496,949 1,022,500 3,519,449
Governmental grants and contracts 488,801 10,000 498,801
Membership dues : 174,041 - 174,041
Service and consulting revenue 941,431 - 941,431
Merchandise sales, net of cost of sales
and gifts of $5,121 (2,940) - (2,940)
Royalty income 18,244 - 18,244
Advertising income 24,178 - 24,178
Journal sales 18,196 18,196
Investment return 112,314 - 112,314
Gain on sales of fixed assets 3,000 - 3,000
Administrative fee 112,664 - 112,664
Miscellaneous 120,478 - 120,478
Net assets release from restrictions
Expiration of time restrictions 268,751 (268,751) -
Total support and revenues 5,808,531 763,749 6,572,280
Expenses
Program services 5,228,998 - 5,228,998
Administrative and general 425,438 - 425,438
Fundraising 429,655 - 429,655
Total expenses 6,084,091 - 6,084,091
Change in Net Assets (275,560) 763,749 488,189
Net Assets, beginning of year 2,385,409 297,955 2,683,364
Net Assets, end of year $ 2,109,849 $ 1,061,704 $ 3,171,553

See accompanying notes to financial statements.
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